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Voo have conniderod  your application  lor cgtraption fyonm Federal
incone  tux  an an vrpanisation desceibed in gection S00{e)(h) ot the
Intovaal Revenue Code of 1920,

The information subeittod digcloses  that you  were  torued as o an
association on '

You have stated that the specific purpones fouv which you wvere fouvmed
ore  to o provide for  aaiotenance  and  prevervation ol oa B i |
Cotdominium project kuowa s Condowinimu,
Fovtherwore, you bave iadicated that your organisation will conduct
setivities diractad Lo tha extorior nalntenance of private
revsidences,

Section H01(e) of tae Tuternal Revenue Code ol 1266 describos
cevtain organizations exeapt frow  income tax under seclion 501(a)
and veoads, in part, as follows:

"(4) Civie league or organizations not organized for profit but
operated exclusively for the promotion of svecial velfare, or
locul ansociations of enaployees, the wewbership of uvhieh ip
livited to the owployees of a desipnated pergoun or persons in g
particular wunicipality, and the net carnings  of which are
devoted  exclusively (o ehartiable, educational, or recreational
purpogen.”™

Seetion 1.501(c)(4)~1Ca) of the Income Tax Regulationa states that
@ civic league or orpanization described in section 500 (c)(4) may be
exempt if it is not orpanized or operated for profit and it iu
operated exclusively for the promotion of social welfare. The
Regulations describe social welfare activitics as prowcting in gowme
way the common  zood awd general welfare of the people of the




coannnity, A orpantaat son condug o withan Uhe purview of thia
fectton aa one which e opervated  oxelurively Lo the purpese of

Beanp iy abowt cavie bettotment s and sogtal Propriuvenonly,

desenun Ruling TA-17, 199 «1 0 0, 130, provador thah an wrcanseat Lon
Forved by the wnit ouwnern  wf 4 voudominiunm howetng projectl to
drovide  foyr (he wang Levtonl . caintlensunee and cnre ol the connon areas
of vhe project, ar delioned by the State statvte, with the wanberabiip
Samcsamenta pald by Che antt vuners doves avd gaabafy under ceetiag
YOLCe)(h) ol the Code, Phe aorvigws provided copstilute piivale
benebits nob within the purview of pection 501 (e)(A4) of Lhe Code,

Thin rul ing way  bhe  distiuguished  Trom deveaue  Puling 74«99,
POTh=1 Guiie 131, whitel providens chal a4 bowcowners? aEseciattion, to
qualify  for oxanption under section 500¢(e)(4) of the Code, (1) wust?
garve a4 "CoansuaiCy" which bears vesvonable rocogniranle volatiownt g
to  an aves ordinarvily  ddentified  an novernwental,  (2) aust uot
conduct  activitios divectea  tu the exterior wadntoenance of private
regidetces, and  (3)  wusl provide bhe common areas or facilities dt
owne and waintailue for che wse and onjoyuent of (he ccuepal public.

The Tatarnal Roveonwo Gervvice taken the poattion that wn ovdoy for an
orpanlzation teo qualily for examption Crowm Pedora! tncome Lax as a
wocial welfare organization deseribed i eection 500 (e)(h) of the
Codey, 1t wust Lo primacsly  engaged  in prosoting in sone way the
couwmon good and general walfare of the comaunity as a waole,

Since you provide soevvices te  your wenberohip, as deseribed tn
Revenwe Ruliug 76«17, rather than serving in o wiwilar capacity to a
poveramantal  unit, s described in Revenue Rullng 74=99, you do not
qualify for exeuption under section 501 (ed(4) of the Code,

Thervefore, we hold  that you are no! exewpt {row Federal incouwe tax
46 an  organization described in saction 50)1(c)(A) of the Internatl
Revenue Code of 1986, You are requived to (ile annual ¥Fedoral
income tax retucns ou Cocw 11200,

You have agreed to this dental oi exemption by uwipniang Forw 6018,
Counsent to Propused Advorse Act ion.

Sinceraly youru,

District Director




